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Abstract

Income inequality is considered one of the most significant economic issues that has sparked extensive
debate among economists. From a fiscal policy perspective, income redistribution holds great importance in
achieving various economic and social objectives, particularly income equity.

Governments intervene using fiscal policy tools, with taxation being one of the most prominent instruments.
This study examines the role of direct taxes in redistribution income in Libya during the period from 2000 to
2022. Direct taxes are considered the most significant type due to their value, ease of collection, and
relatively low rates of tax evasion, as they are typically deducted at the source. The effect of direct taxes on
income redistribution was assessed using the Gini coefficient as a measure of inequality in income
distribution, based on data from socio-economic surveys conducted in Libya for the years 2003, 2008, and
2022.

The findings indicate that direct taxes have contributed to improving the fairness of income distribution
among households and individuals in Libya. Moreover, the income share of lower-income groups can be
enhanced through tax exemptions, as well as by directing public expenditure and subsidies toward these
groups.
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The study concludes with a set of recommendations, most notably the importance of strengthening tax policy
as a key component of fiscal policy. This would enable it to play a more active role in generating public
revenues alongside oil revenues, which currently constitute approximately 95% of the state's total income.

Keywords : Direct taxes, income redistribution, Gini coefficient.
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