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ABSTRACT

This study aims to identify the "CAMELS" model as an effective and accurate tool to be used
as a performance evaluator in banking industries and to anticipate the future and relative risks.
And those banks are exposed to financial faltering is considered one of the important events that
draws attention and calls for study, due to its extremely dangerous effects, just as the occurrence of
any of the banks in the circle of financial failure does not represent a shift or a sudden transition,
but in most cases it is gradually occurring, which requires studying its conditions."CAMELS" ratios
are calculated in order to focus on financial performance. The CAMELS stands for Capital
adequacy, Asset quality, Management Earning and Liquidity and Sensitivity. In this study some
important ratios were selected and calculated to assess the performance of banks and the data
which is used in this study were obtained from the annual financial reports of Bahraini banks.
Then data obtained are compared with standard or model bank ratios. Certainly, the trends in
accounts and related figures show important points for managers as well as the CAMELS model
rating can be an efficient tool to manage and control and decide making.

KEYWORDS: CAMELS model, Capital adequacy, Asset quality, Management, Earning and Liquidity
and Sensitivity.
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